
NOYES

Step 1
Does the contract convey the right to use another
party’s IT software? 

Step 5
Is the IT software controlled for a period of time in
an exchange or exchange-like transaction?

Not a 
Subscription

GASB-96
Subscription

Step 4
Is the contract a licensing arrangement that provides
a perpetual license to use a vendor’s software?

Potential 
GASB-87

Lease

Non-GASB-96
Subscription

IN COMBINATION ALONE

Step 2
Is the IT software contract alone or in combination
with tangible capital assets?

Step 3
Is the cost of the software component insignificant when
compared to the cost of the underlying tangible asset(s)?

YES NO

YES NO

YES NO

Non-GASB-96
Subscription

How DebtBook Can Help
DebtBook makes powerful, easy-to-use, cloud-based debt and lease management software for 
local governments, nonprofits, and other similar organizations. We make GASB-87 implementation 
and ongoing compliance easy and produce results that you will be confident in. And with our
5-star-rated client success team on your side, you’ll also get access to best-in-class support. 
Visit www.debtbook.com to learn more.

DECISION TREE

How to Determine if You Have a
GASB-96 Subscription

Disclaimer: DebtBook does not provide professional services or advice. DebtBook has prepared these materials for general informational and educational
purposes, which means we have not tailored the information to your specific circumstances. Please consult your professional advisors before taking action
based on any information in these materials. Any use of this information is solely at your own risk.




